
355 W. North Temple.3 Triod Center. Suite 350. Solt Loke City,-VT 84180-1203.801-538-5340

August 19, 1985

CERTIFIED RETURN RECEIPT REQUESTED
P-592-429-572

Mr. Neil J. Mortensen, President
Western CIay Company
P.0. Box LO67
Aurora, Utah 84620

_ 
ii,',,:;l i Dear Mr. Mortensen:

RE: Bond Estimate. Western Clay Companv, Redmond Bentonite Pit.
;:', ' :*- 'fi ii,' ' r1i1r' , r' .

,';j;r;,1",.j,r,,, . Information and cost estimates provided by I{estern Clay on
r$ .ffJ;,eugust 5, 1985 are sufficient for determlnation of the bond amount.
''"1""",,,'The only additional calculation involves the inflation of the

{{ffi$F6.higst ima t Ld amo unt :

$5, 9lr. 80

Ita-,
{SI l\l stnte oF UTAH

NtI NATURAL RESOURCES

-- 
Oil, Gos & Mining

TOTAL ESTIMATE (T985$) EV WESTERN CLAY

INFLATION @ 
'.79% 

PER YEAR (MEANS COST DATA)

INFLATED TO 1985$

TOTAL AMOUNT IN 19s6$ ROUNDED TO NEAREST $1OO =

Western Clay currently has sureties held by the Divison
Lands and Forestry for the Redmond Bentonite Pit (|fLI9t7) in
amounts as f oi.lows:

J,p

Normon H. Bongerter. Governor
Dee C. Honsen, Executive Director

Dionne R. Nielson. Ph.D.. Division Director

$7 ,r7t .7 6

$7, 20O . 00

of State
the

1. Certificate of Deposit Number
Zions First National Bank

2. Time Deposite Accounting Number
First Security Bank

1. Time Certificate of Deposit Number
Zions First Nationa] Bank

for $5r000 from

for $2,000 from

Additionally, the Division of 0i1, Gas and Mining is holding the
following suretY amount:

on equol opportunrty employer

r for $l,000 from
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Mr. Neil J. Mortensen
ACT /O4L/OLz
August 19, L985

This total of gBr000 represents reclamation costs in 1985$ for
the.currently-"pp"ou6O reclamati.on p1an. Rounding the 1986$ bonding
amount requiied' for the new pit I the. additional amount would be

$7rZOO, for a totaL amount rbquireo to be posted of $15'200 in 1986$'

The minimum amount of surety required at present is $15r200 in
lg8d$. However, Vlestern Clay may extend the surely term for a

pLiioO Ionger-ln"n I yeal. ihe ?oIIowing escalation schedule
(roundeo t; th; n""""lt $1Oo) is provided if llestern CIay desires to
use such an option. Note that thb borrd amount posted must be

estimated in ioffii. equal to the yeax that the term woul'd expire '

AMOUNT REQ'D.
$15,2oo. oo
$IS,8o0. oo
$16,4oo. oo
$rzrooo.oo
$lz,600. oo

DOLLARS
1e86$
1e87$
r988$
1e8e$
Iee0$

'' , ,,:.., '',r: .1. .i..i i

.;j./41rr;;'.;lr:.1.:'1'r;i!,1.|'.:
.1;lri.'i;iii:,1,,i ,',"t.st.rn clay has requested information regarding usage ol,ln -tif:i.

,.'i::r lrrevocable letter of credit in lieu of certiflcates of deposrto 'i''rr'r rr'

This alternate method oi-OonOing is acceptable to the Dlvision with
the following requirements:

I. The letter may be issued only by a bank organized or
authorized to do business in the united states.

2. Letters of credit shall be irrevocable during their terms.
A }etter of credit us"d as security in areas requiring
continuous bond coverage shall be forfeited and shall be

collecteO-Oi-tn" Oiui.ion if not replaced by^other suitable
bond or letter of credit at least 30 days before its
expiration date.

t. The letter of credlt shal1 be payable to the Division upon

demanct, i; part o! fulI, upon ie6eipt from.the Division of
a notice of forecl,osure'forfeiture issued in accordance
with Rule M-5.
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Mr. NeiL J. Mortensen
ACT /O4L/OI2
August L6, 1985

It appears acceptable to the Division that the existing amounts
held by the State could be released upon receipt and acceptance of
an irrevocabLe letter of credit. This would help eliminate the
multiple accounts held by the State and also simplify both lfestern
CIay I s and the Division I s process of tracking the surety for the
operation.

PLease let us know your decision on this as soon as possible so
that we may make arrangements with State Lands for the change in the
surety amount

Additionally, Mr. Garrick has only submitted draft copies of the
responses to the Divisi.on I s comments concerning the proposed neur
pit. Please submit two copies of your finalized response along with
copies of your maps and plans for the proposecj pit.

It has also come to our attention that we do not have a copy of
your Annua1 0perations and Progress Report as required by the
Division. PIease find enclosed, a copy of the letter requesting
completion of the report and a copy of form MR-, to be completed.

lr't'.i'li, ' ,,/''1 : Final approval of the proposed pit shall be subject to receipt
and approval of the new bond amount by the Division, finalized
copies of Western CIay t s responses and also upon receipt of the
required annual report. Thank you for your timeliness and
cooperation in this matter. Should you have any questions please
feel free to caIl.

J. Randall
Reclamation

Harden
Enginee r

JRH:jvb
Enclosure s
cc: L. Braxton

S. Linner
P. Grughbaugh-Littig

101tR-'

Sincerely,



C ('

January g, l9B5

RespqctfulIy,

Scoti M. Molheson. Governor
Temple A. Reynolds. Executive Director

Dionne R. Nielson, ph.D.. Division Directcr
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Oit, Gos & Mining

Mr. Neil Mortensen
lJestern Clay CompanyP. 0. box 1067
Aurora, Utah 94620

Dear Mr. Mortensen:

RE:

PIease complete the enclosed AnnuaL 0perations andProgress Report'(trn-ri 
"no ""tu"n it"i; the Division no raterthan l'rarch 7L, rist.-'r-""aiize-tnii ii", is gging useci by ar'uide range of'operaiion"-"no trrere-may-be an item that does notapply to your-mining-"p"""tion.'-^ir"'[ili" is ttre case, preaselndicate On the fOri. ----- ) rs tne case

Your prompt attention in this matter is appreciated. rfil;:"li:" anv questions,-pi""ru ca1l. pamela Grubaush-Lirris or

4241 Stote Office Buitding . Sott Loke City, tJI 84114. 801_533-5771

Thank you.

PGL/b tb
Enclosure
cc: Dianne NieLson
..^___Pam Grubaugh_Littig
uo77R

U/J
Ronalo W. Daniels
Acting AcJministrator
l,lineral Resource Development
ano Recl_amation program

'i,ti'.. r,:. 
'.',il! r,. .

l$$$;;tfii;
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.'tiiir.r'.. .: ,'
ll1s., i, .,
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on equol opportuntly emolover. pteose recvcte pope,


